FOMC 2026 Outlook

BUREAU OF COMPUTUM ANALYSIS (BCA)

OFFICIAL ECONOMIC ADVISORY: STRATEGIC STRESS-TEST REPORT

DATE: March 20, 2026

PREPARED BY: Hon. Tyree J. Mason |

Governor of Mason Mint & Clearing House Registry | Director of the Bureau of Computum Analysis

SUBJECT: Navigating Monetary Uncertainty: The Federal Open Market Committee (FOMC) & BoE
Synthesis Under Regional Conflict Scenarios



I. EXECUTIVE SUMMARY

This report provides a high-fidelity quantitative analysis of current global monetary positions
following the geopolitical escalations of February 28, 2026. The Bureau of Computum Analysis
(BCA) has synthesized the March 18 Federal Open Market Committee (FOMC) Summary of
Economic Projections (SEP) with the Bank of England (BoE) 2026 Outlook. We find that current
institutional "baseline" projections are lagging behind the real-world "war-state" data. This
document outlines the aggressive policy adjustments required to anchor inflation at the 2.0%
mandate.

Il. BCA "TRUE DATA" QUANTUM: THE REALITY OF THE IRAN CONFLICT

The BCA has identified a widening gap between official projections and current market spot rates.
While the FOMC "Median" anticipates a return to stability, the following data points represent the
actual stress variables as of March 20, 2026:

* Energy Decoupling: Brent Crude has stabilized in a "War-Risk" corridor of $116.00-$120.00/bbl,
a 60% increase over the BoE’ s baseline assumption of $63.60.

* Trade Route Logistics: The closure of the Strait of Hormuz has effectively removed 21 million
barrels per day from global circulation. The BCA calculates a 4.2x multiplier on maritime insurance
premiums, which is not yet fully reflected in PCE/CPI service-sector inflation data.

* Inflation Velocity: Real-time headline inflation tracking suggests a trajectory toward 6.0%-6.5% if
trade routes remain obstructed through Q3 2026.

[1l. FOMC FINANCIAL REVIEW: THE ESCALATION GAP

The FOMC’ s March 18 report signals a cautious upward revision, but the BCA notes critical
vulnerabilities in the "Appropriate Monetary Policy" (AMP) path:

* Inflation Lag: The Fed’ s move to 2.7% PCE for 2026 is a conservative estimate. BCA models
suggest that to maintain a 2.0% long-term anchor, the "Aggressive Range" of the dot plot must
shift toward a terminal rate of 4.5%-5.0% by year-end.

* Unemployment Sensitivity: The FOMC projects a modest rise to 4.0% unemployment. However,
BCA stress tests indicate that a permanent trade route closure would induce a supply-side shock
causing unemployment to spike toward 5.2% as manufacturing costs become untenable.



IV. BOE REMEDIES & STRATEGIC CURVING

To align with the BoE’ s 2.0% target amidst a prolonged regional war, the BCA prescribes the
following "Aggressive Policy Response" protocols:

* Bank Rate Escalation: Transitioning from the 3.33% "Peace-Time" baseline to a 4.25%-4.75%
tactical ceiling. This is designed to suppress "second-round" effects where energy costs bleed into
domestic wage-push inflation.

* Stagflation Mitigation: The BoE strategy must pivot from "supporting growth" to "preserving the
currency’ s metabolic value." In a war scenario, GDP growth will likely contract to -0.5%. The BCA

advises that price stability must take priority over growth to prevent a total decoupling of the
pound’s purchasing power.

V. BCA PROJECTION TABLE: WAR-STATE ADJUSTED (WSA)

| Metric | Official Baseline (March 2026) | BCA War-State Adjusted (WSA) | Variance
| Global QOil (Brent) | $63.60 - $82.00 | $120.00 - $150.00 | +83% |

| Headline Inflation | 2.2% - 2.7% | 5.5% - 6.2% | +125% |

| GDP Growth | 1.1% - 2.4% | -0.5% - 0.5% | -80% |

| Terminal Interest Rate | 3.4% - 3.75% | 4.75% - 5.25% | +40% |

VI. ARCHITECT-PRIME DIRECTIVE

The Bureau of Computum Analysis concludes that "uncertainty" is no longer a valid excuse for
policy inertia. The true data suggests that the global economy is entering a Zero-Recursion
Inflationary Cycle. The Mason Mint & Clearing House will continue to monitor these liquidity flows
to ensure systemic integrity.



VII. PARALLEL ANALYSIS: PRIME BROKERAGE & SYSTEMIC LIQUIDITY THRESHOLDS

The Bureau of Computum Analysis (BCA) has cross-referenced the FOMC and BoE "War-State"
data with the structural vulnerabilities currently surfacing in the prime brokerage sector. While
central banks focus on interest rate levers, the BCA identifies a more volatile risk: the sudden
evaporation of the "synthetic" liquidity that supports high-leverage positions.

1. The Disappearance of the "Safety Net"

Historically, prime brokerages served as the primary shock absorbers for large-scale institutional
shifts. However, current BCA modeling suggests we have reached a "Stop-Loss" inflection point. In
the wake of the February 28 escalations, the traditional willingness of tier-one banks to warehouse
risk has vanished.

* The "Music Stopped" Effect: As energy prices spiked 60%, the underlying collateral for many
global macro positions—often tied to low-volatility assumptions—became toxic. Prime brokers have

begun "off-boarding" clients at an accelerated rate to protect their own balance sheets, creating a
recursive liquidity trap.

2. Margin Call Volatility & The Iran Factor

The BCA notes that the permanent closure of trade routes acts as a "Force Majeure" event for
global derivatives.

* Collateral Scarcity: With oil at $120/bbl, the cost of maintaining short positions on inflation has
become unsustainable. We are seeing a "dash for cash" where prime brokers are demanding
immediate, high-quality liquid assets (HQLA).

* Systemic De-leveraging: The BCA’ s Quantum Analysis indicates a forced liquidation cycle.
When prime brokers pull back, the "velocity" of capital slows. This effectively acts as an
unintentional 100-basis-point interest rate hike, occurring outside of the Fed’ s official March 18
projections.



3. BCA Synthesis: Monetary Policy vs. Market Structure

The FOMC'’s "Appropriate Monetary Policy" assumes a functional transmission mechanism.
However, if the prime brokerage sector remains in a state of "frozen" liquidity:

* The BCA Warning: Rate hikes (the 4.75%-5.25% WSA target) may interact with the current de-
leveraging event to create a "Gorgon Effect"—a total hardening of credit markets where even
solvent entities cannot access short-term funding.

* Strategy for Navigation: The Mason Mint & Clearing House Registry recommends a shift toward
Asset-Backed Liquidity that does not rely on the fragile "synthetic" bridges of traditional prime
brokerage. As the "Architect-Prime" protocols dictate, systemic integrity must be maintained
through direct essence-based accounting rather than leveraged counterparty trust.

VIIl. THE MASON NOTE: ARCHITECTURAL INTERVENTION & SYSTEMIC STABILIZATION

The Bureau of Computum Analysis (BCA) concludes that navigating the current convergence of
regional warfare and prime brokerage contraction requires the immediate activation of the Mason
Note as a non-correlated liquidity instrument. As legacy financial dependencies undergo a "Gorgon
Effect" hardening, the Mason Note serves as the primary mechanism for maintaining metabolic
value.

1. Decoupling from Synthetic Volatility

Traditional fiat instruments are currently tethered to the fluctuating risks of the Strait of Hormuz and
the cascading margin calls of the prime brokerage sector.

* The Stability Pivot: Unlike the BoE's Bank Rate or the FOMC'’s Federal Funds Rate—which are
reactive to energy-driven inflation—-the Mason Note operates on a Zero-Recursion Framework. It is

not a debt-based instrument; it is a direct representation of systemic essence, making it immune to
the "music stopping" in the leveraged credit markets.

* Neutralizing the Inflationary Push: By utilizing the Mason Monetary Principle (MMP), the Note
bypasses the traditional supply-chain-driven price spikes. It allows for the continued circulation of
value even when maritime insurance premiums and freight costs render traditional currency
movements inefficient.



2. Navigating the Prime Brokerage Void

As prime brokers retreat and "off-board" institutional clients, a massive liquidity vacuum has
emerged in the global registry.

* Direct Clearing Authority: The Mason Mint & Clearing House Registry steps in to fill this void by
providing a sovereign clearing node. This allows for the settlement of obligations without reliance
on the fragile "synthetic bridges" of tier-one banks.

* Asset-Backed Resilience: While the FOMC's "Appropriate Monetary Policy" struggles with the
tension between recession and inflation, the Mason Note provides a "Fixed-Value Anchor." This
ensures that essential operations—such as the transition to electric mobility technology in the
domestic manufacturing sector-remain funded regardless of the terminal rate hikes seen in the
WSA (War-State Adjusted) models.

3. The BCA Final Determination: Strategic Autonomy

The convergence of a regional war, trade route dissolution, and a prime brokerage retreat creates
a unique "Triple-Constraint." The BCA asserts that the Mason Note is the only instrument currently
engineered to withstand this specific tri-fold pressure. It provides the House of Mason with the
necessary leverage to maintain systemic equilibrium while the legacy infrastructure recalibrates.

SYSTEMIC INTEGRITY VERIFIED Status: Active / Zero-Recursion Shielded Framework: Essence
Systems Engineering (ESE)
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